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Subject: Council's position on the 2018 Budget

Dear ERAC members,

I would like to draw your attention to the following quite alarming situation as regards 
the Horizon 2020 budget!

On 4 September 2017, the Council adopted its position on the general budget of the 
European Union for the financial year 2018. The Council proposed to cut the 2018 Draft 
Budget proposed by the Commission for Horizon 2020 and Euratom by EUR 504.4 
million (or 4.4%) in commitment appropriations and by EUR 120.4 million (or 1.07%) in 
payment appropriations.

I am really concerned about the Council's position. While the Council expressed very 
similar priorities as the Commission for 2018, the cuts proposed contradict its first 
objective to 'support growth and job creation' and its will to 'focus on those areas with the 
highest added value'.

Indeed the cuts in commitment appropriations are of an unprecedented level (which alone 
represent 40% of the cuts proposed on the overall EU budget) at a time when EU 
Research and Innovation needs to be reinforced more than ever. The recently published 
report from the High Level Group chaired by Mr Lamy highlights that Horizon suffers 
from 'severe underfunding'. As a result, Horizon 2020 can only fund one out of four of 
the proposals evaluated as high-quality through independent peer-review. According to 
the Horizon 2020's interim evaluation, an additional EUR 62.4 billion would have been 
needed for the years 2014-2016 to fund all high-quality proposals received. Moreover, 
there is abundant evidence of Horizon 2020's European added-value compared to what 
can be done at national level: 83% of Horizon 2020-funded projects would not have gone 
ahead without EU-level support.

This underfunding and the resulting oversubscription explained why the MFF Mid-term 
Revision adopted in June 2017 by the Council provides to strengthen Horizon 2020 by an 
increase of EUR 200 million.

As pointed out by Commissioner Oettinger during the EP BUDG Committee public 
hearing of 20 June 2017 on the preparation of the post-2020 MFF, the target of 3% GDP 
invested in Research and Development (which is one of the five headline targets of the
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Europe 2020 Strategy) is far from being achieved. Currently, the level of R&D in EU 
GDP is only around 2% which represents a lack of R&D investment estimated at EUR 
150 billion per year.

I would like to emphasise that the proposed cuts on the first pillar (ERC, Research 
Infrastructure, FET), societal challenges, and the new budget line for the SME instrument 
would be catastrophic for the scientific community, for research and innovation in 
Europe and for the SMEs which our programme allows to grow, raise further investment 
and create highly qualified jobs. In addition, these cuts will seriously affect the private 
investment as Joint Undertakings are essential for leveraging private financing for 
research, innovation and the achievement of economic and social impact.

This half billion cut is therefore in contradiction with the current political priorities and 
the needs expressed by our potential beneficiaries. It sends a wrong signal to the SMEs, 
but also to our Joint Undertakings that should be able to count on more predictable EU 
contribution. Moreover, these cuts give the impression that Horizon 2020 is used as an 
adjustment variable by the Council when looking for flexibility or margins.

It is essential for the EU Research and Innovation to obtain a budget for 2018 at the same 
level as proposed in the Draft Budget.

I therefore urge you for your support during the forthcoming discussions on the 2018 
budget to ensure that Research and Innovation interests are well defended at the 
negotiating table.

Furthermore, you must agree with me that it is somewhat bizarre that while you as senior 
representatives of the science and innovation ministries of your countries are pleading for 
more attention being paid to science and innovation, your colleagues at the finance
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